
OPENING NC IOLTA ACCOUNTS 

BANK CHECK LIST 

TRUST ACCOUNT RULES:

All IOLTA accounts are attorney trust accounts, but not all attorney trust accounts are IOLTA!

The procedures and rules governing attorney trust accounts are established by the North Carolina State Bar. These rules also apply to IOLTA accounts. For more information about trust account rules, contact the NC State Bar at 919-828-4620 or check out the trust account guidelines on their website at the following address: http://www.ncbar.gov/programs/trust_gu.asp
The NSF Notification Form is required on ALL attorney trust accounts--not just IOLTA accounts--which is a common misunderstanding. 

The NSF form can be found at http://www.ncbar.gov/PDFs/11.pdf.

OPENING IOLTA ACCOUNTS:

Only attorneys can have an attorney trust account. Authorization from the attorney is required for a trust account to be opened as or converted to an IOLTA account. 

Authorization can be obtained in a number of ways, including the IOLTA Decision Form or the North Carolina State Bar Dues Notice (copy of notice or of electronic confirmation). The authorization may be provided by the attorney at the time the account is opened or it may be sent to the bank by the IOLTA office at a later date. Many banks have a designated account type for IOLTA accounts and may include an IOLTA authorization statement in their trust account paperwork.

The decision form is available from the IOLTA office or the website at: 

http://www.ncbar.gov/PDFs/21.pdf.

TAX ID & ACCOUNT NAME:

All IOLTA accounts should use IOLTA’s tax ID number: 56-1401145.  The interest earned on these accounts should not be reported as income of the lawyer or law firm. NC IOLTA is tax-exempt. If possible, please do NOT issue a form 1099. If a 1099 must be generated, please make sure the account name that is associated with the tax id number reads as follows:

BOARD OF TTEES OF THE N CAROLINA ST

BAR PL FOR INT ON LAWYERS TR ACCT

This name should not appear on the trust account checks!

Attorneys can use identifying names on their accounts & checks, such as Real Estate Trust Account, General Trust Account, etc. 

IOLTA, IOLTA Trust Account, etc. should not be printed on the checks as part of the account name.

Feel free to contact the IOLTA staff if you have any questions about opening an IOLTA account. 

NC IOLTA (PO BOX 2687, Raleigh, NC 27602

208 Fayetteville Street,  Raleigh, NC 27601

(919-828-0477 ( 888-828-1718 

( iolta@ncbar.gov (
 REMITTING ON NC IOLTA ACCOUNTS

BANK CHECK LIST 
REMITTANCE:

Interest should be remitted to IOLTA monthly or quarterly. Payment on multiple accounts can be combined into one check. Interest can be mailed to IOLTA or remitted through the ABA Clearinghouse to:

Bank of America
Raleigh NC ABA#053000196


For Deposit to IOLTA Board of Trustees Account #041259235

REPORTING:

If remitting for multiple accounts, please report individually for each account.
A computer generated report can be substituted for the sample report provided; however, please be certain to provide the required information for each account (account name, account number, gross interest, gross service charge, net interest, interest rate and earnings period).
Please report on each account even if no interest was earned or paid during the earnings period.

SERVICE CHARGES:

IOLTA pays the routine service charges associated with IOLTA accounts. Routine service charges include monthly maintenance charges, check charges, deposit charges, etc.
IOLTA does not pay for check printing fees, NSF fees, stop payment fees, wire transfer fees (client expense) or interest charged on uncollected balances (float).
No trust account, whether it is IOLTA or not, can be linked to an operating account to utilize the collected balances to offset charges or fees (see NC State Bar RPC 150).

If the service charges of an account are greater than the interest earned, the difference can be deducted from the total remittance due.  NEVER DEDUCT FUNDS FROM THE PRINCIPAL OF AN IOLTA TRUST ACCOUNT.  
BANK RECOGNITION

In recognition of the public service provided by NC IOLTA, many banks enhance their IOLTA account product by offering a higher interest rate and/or by waiving or reducing service charges. Participating banks are recognized in the NC State Bar Journal, and banks offering favorable treatment of IOLTA accounts receive special recognition.
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