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STATE OF NORTH C RbL~ '" BEFORE THE 
CD f1LED DH....nISLlNARY HEARING COMMISSION 
r.f) "" ~. OF THE - ""," ~ <9.. ~"<l' ORTH CAROLINA STATE BAR 

S ~'cl 17 DHC 18 
WAKE COUNTY 

THE NORTH CAROLINA STATE BAR, 

Plaintiff 
v. 

CARLOS D. WATSON, Attorney, 

Defendant 

ORDER 
OF 

DISBARMENT 

THIS MATTER coming before the undersigned Chair of the Disciplinary Hearing 
Commission pursuant to 27 N.C. Admin. Code 1B.0121(d) upon an affidavit of surrender 
oflicense executed by Carlos D. Watson ("Watson" or "Defendant") dated 15 December 
2017 and filed in the offices of the North Carolina State Bar on 15 December 2017. 

Based upon the pleadings and the record, the undersigned makes the following: 

FINDINGS OF FACT 

I. Plaintiff, the North Carolina State Bar ("State Bar"), is a body duly organized 
under the laws of North Carolina and is the proper party to bring this proceeding under 
the authority granted it in Chapter 84 of the General Statutes of North Carolina, and the 
rules and regulations of the North Carolina State Bar promulgated thereunder. 

2. Defendant was licensed to practice law in North Carolina on 23 March 2002 
and was at all times referred to herein an attorney at law licensed to practice in North 
Carolina, subject to the rules, regulations, and Rules of Professional Conduct of the North 
Carolina State Bar and the laws of the State of North Carolina. 

3. On 18 July 2017, the State Bar filed a formal complaint against Watson 
alleging, among other things, that he had misappropriated funds entrusted to him by his 
clients to his own use. The State Bar's complaint is incorporated by reference herein. 

4. Watson has indicated his consent to disbarment by filing an affidavit of 
surrender with the Disciplinary Hearing Commission. The affidavit meets all 
requirements set forth in 27 N.C. Admin. Code title I B.0121(a)(I) through (4), and (d). 

Based upon the foregoing Findings of Fact the undersigned makes the following: 

CONCLUSIONS OF LAW 
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I. 27 N.C. Admin. Code 18.0108(6) provides that the Chair of the Disciplinary 
Hearing Commission has the power to enter orders disbarring members by consent. 

2. Defendant's affidavit meets all requirements set forth in 27 N.C. Admin. Code 
IB.OI21(a)(I) through (4), and (d), and the facts on which the affidavit is predicated 
warrant Defendant's disbarment. 

3. Defendant has acknowledged that the material facts as alleged in the State 
Bar's complaint, incorporated herein by reference, are true, and misconduct constituting 
grounds for discipline has been established. 

4. Watson's conduct constitutes grounds for discipline under N.C. Gen. Stat. § 
84-28(b)(2) in that Watson violated the Rules of Professional Conduct including Rule 
8.4(c). 

Based upon the foregoing Findings of Fact and Conclusions of Law, the 
undersigned Chair of the Disciplinary Hearing Commission enters the following; 

ORDER 

1. The surrender of the license of Carlos D. Watson is hereby accepted. 

2. Carlos D. Watson is DISBARRED from the practice ofluw in North Carolina 
effective upon the entry of this order with the Secretary of the North Carolina State Bar. 

3. Carlos D. Watson shall comply with the provisions of27 N.C. Admin. Code 
18.0128. 

4. The costs of this action are taxed against the Defendant. 

Done and Ordered this \ g'fl;;ay of December, 2017. 

~ 
Fred M. Morelock, Chair 
Disciplinary Hearing Commission 
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STATE OF NORTH CAROL ii.' "P /p BEFORE THE 
DEC 20mSC~t ARY HEARING COMMTSSION 

;(, OF THE 
(Q FILED DHC N~: TH CAROLINA STATE BAR 
If', ~1 17DHC 18 

WAKE COUNTY 

------------------ -;;n----------------- ------f;y; -
THE NORTH CAROLINA STA', . J'l~.&~~ 

Plaintiff 
v. 

CARLOS D_ W A "{,SON, Attorney, 

Dcfendant 

AFFIDAVIT OF 
SURRENDER 01' 
LAW LICENSE 

-----------'------------------------,,------ ------------------ ---------

CARLOS D_ WATSON, being first duly sworn, deposes and says as follows: 

1. I desire to resign and hereby tcnder my license to practice law in North 
Carolina and consent to disbarment. 

2. My resignation and consent is freely and voluntarily rendered. It is not the 
result of coercion or duress. I am fully aware of the implications of 
submitting my resignation. 

3. 'I am aware that there is a complaint against me pending befo(e the 
Disciplinary Hearing Commission, a copy of which is attached hereto as 
Exhibit A and incorporated herein by reference. 

4. I acknowledge that the material facts alleged in the complaint are true. 

5. I am submitting my resignation because I know that I could not successfully 
defend against these disciplinary charges. 

THlS the I 5 tlday of December, 2017. 

I, "+-1.,,.... _..b...._ S,4.-vl .... EeL _________ , Notary Public ofIhe County of ,HI" I:.I-<~ l, ",(§State of 
North CaroH certify that Carlos D. Warnon personally appeared before me this day, was sworn, 
and acknowledged the due execution Oflhc foregoing Affidavit. 

Swom to and subscribed before me 

This the lS. __ day of "D,,,,,,, 6cc ____ , 2017. 

~=t~ C
AN1:HON\lT-' SI:i:M"UEC-----

NOTARY PUBLIC 
Mecl<lenbu'Q County 

North Carolina 
M¥ Commission Expires dl/ll' 
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STATE OF NORTH CAROLINA 

, '" \S'I\;TI'W"l9;,",-
I ,~~:\ ,~' ~~}\ 
0; C:\ . . ' 

.:::::: JUL 201l' \;l\\EFORE THE "'? DISCIPLINARy:;rrEARING COMMISSION 
OJ F/ LED f) . '\ :::1 OF THE 
,t:> N~'fa:~\!fROLlNA STATEBAR 

,<>117 DHC .Ii? wAim COUNTY 

THE NORTH CAROLINA STATE BAR, 

Plaintiff 
COMPLAINT v. 

CARLOS D. WATSON, Attorney, 

Defendant 

Plaintiff, complaining of Defendant, alleges and says: 

EXHIBIT 

1. Plaintiff, the North Carolina State Bar ("Plaintiff' or "State Bar"), isa body 
duly organized under the laws of North Carolina and is the proper party to bring this 
proceeding under theauthodty granted it in Chapter 84 of the General Statutes of North 
Cm'olina, and the rules and regulations of the North Carolina State Bar promulgated 
thereunder, 

2, Det\mdant, Carlos D. Watson ("Defendant" Or "Watson"), was admitted to 
the NOlih Carolina State Bar on 23 March 2002 and is, and was at all times refened to 
herein, ml attorney at law licensed to practice in NOlih Carolina, subject to the rules, 
regulations and Rules of Professional Conduot of the North Carollna State Bar and the 
laws of the State ofNOlih Carolina. 

3. During the relevant period refened to herein, Watson actively engaged in 
the praotice of law in the State of North Carolina and maintained a law office in 
Charlotte, Mecklenburg County, North Carolina, 

4, Watson maintained tlu'ee general attomey trust. accounts: Banle of America 
IOLTA account ending ill no. 4112 ("Bartle of Amerioa trust aooount"), Fifth Thll'd Bank 
Real Estate Tmst Account ending in no, 3647 ("Fifth Third trust account"), aild SunT1'ust 
IOLTA account·ending in no, 4481 ("SunTrust trust account"), 

FIRST CLAIM FOR RELIEF 

5, Paragraphs 1 through 4 are re·alleged and incorpomted herein. 

6. On 01' about 2 December 2015, Watson was the subject of a random 
procedural audit of his trust accounts by the State Bar. . 

7. Watson did not have aotivity in the Fifth Third llust aocount during the audit 
period, 
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8. The procedural audit revealed the following deficiencies in Watson's trust 
accol1llt management ofthe Bank of America uust account and SunTrust trust account: 

a. WatsQn failed to conduct monthly reconciliations of his tn1Slaccounts; 

b. Watson failed to conduct qUaJ1erly reconciliations of his t1'llstaccounts; 

c. Watson disbursed funds from the Bank of America tmst account for the. 
benefit of clients who did not have sufficient funds on deposit in the trust 
account to fund such disbljrsements respiting in negative client balances; 
and 

d. Watson failed to maintain complete oheck images fol' his !lust accounts. 

9. In or about September 2016, an investigative audit of Watson's Bank of 
America and SunTrust tl'Ust accounts was conducted. 

10. 111e investigative audit confitmed the deficienoies found during the 
procedural audit. 

SunT1'llst u'ustaccount 

11. The investigative audit showed that Watson transferred funds from the 
SunTmst account to his operating account as ptn']Jorted payment of legal fees without 
identifying on the items the client balance from which the funds were drawn. 

12. Watson also failed to maintain accurate client ledgers for the SunTrust trust 
account. 

Bank of America !l'ust account 

13. The investigative audit showed that for the Bank of America tmst account 
Watson tlliled to maintain accurate client ledgers, and, at the time of the audit, the 
balance in the !l'ust account was less than the amount he was required to maintain in trust 
fol' his clients. 

14. The shQI1age in the Bank of America trust account was caused primal'ily 
because Watson (iisburse(i to himself more funds than he Was entitled to receive as 
follows: 

a. On or about 13 Fehruary 2015, Watson (iishUl'sed $1,000 to himself on 
behalf of client Special K at a time when Watson only maintained $500 in 
trust for Special K; 

b. On or about 17 FeblUary 2015, Watson disbUl'sed $1,500 to himself on 
behalf of client Speoial K at a time when Watson had already disbursed to 
himself on behalf of Special K $500 more than the amount Watson 
maintained in trust for Special K; 

NCSB v. Waf SOli 
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c. On or about 24 FeblUary 2015, Watson disbursed $1,100 to himself on 
behalf of client Steps Inc.lJoOO80n at a time when Watson did not 
maintain any funds in trust foi' Steps Inc.lJohnson; 

d. On or about 26 Februat'y 2015, Watson disbursed $1,000 to himself of! 
behalf of client Special K at a time when Watson had already disbursed to 
himself on behalf of Special K $2,000 more than the amount Watson 
maintained in trust for Special K; 

e. On or about 6 March 2015, Watson disbursed $1,600 to himself on behalf 
of client Dillahunt at a time when Watson only maintained $1 ,000 in tlUst 
for Dillahunt; 

f. On or about 10 June 2015, Watson disbursed $1,800 to himself on behalf 
of client Steps IncJJohnsonat a time Whetl Watsonhitd already disbursed 
to himself on behalf of Steps Inc.lJoOOson $1,100 more than the amount 
Watson maintained in tr\lst for Steps Inc.lJoh\lson; 

g. Qn 01' about 27 July 2015, Watson disbursed $200 to himselfon behalf of 
client Steps IncJJohnson at a time when Watson had already disbursed to 
himself on behalf of Steps Inc.lJohnson $2,900 more than the amount 
Watson maintalned in trust for Steps Inc.lJohnson; 

h. On or about 16 March 2016, Watson disbursed $2,000 to himself on 
behalf ot' client Simmons at ,a time when Watson only maintaineq $1,650 
in Itust for Simmons; 

1. On or about 21 March 2016, Watson diSbursed $150 to himself on behalf 
of client Simmons at a time when Watson had already disbUl'sed to himself 
on behalf of Simmolls $350 more than the amount Watson maintained in 
trust for Simmons; 

j. On 01' about 21 March 2016, Watson disbUl'sed $475 to himself on behalf 
of client Gatner at a thtle when Watson only mahltained $225 in trust for 
Galne1'; 

k. On OJ' about 6 July 2016, Watson qisbursed $1,000 to himself on behalf of 
client Riddle at a time when Watson did no! maintain any funds in trust for 
Riddle; 

15. The funds Watson disbursed to himself as described in the preceding 
paragraph were entrusted funds Watson was required to maintain in It'ust for his other 
clients .. 

16. Watson was informed after the pl'Ocedui'al audit in December 2015 that 
some client ledger balanoes for the Banle of America trust account were negative. 

NCSB v. Watsoll 
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17. Despite being Jnformed of the negative client ledgei' balances in the Bank of 
America trust account, Watson failed to replenish the trust account for the shortage. 

18. Instead, Watson continued disbursing funds to himself from the Bank of 
America trust account though he had been informed that there was a shortage in the trust 
account. 

19. Watson was not entitled to the funds that he disbursed to himself as 
described in paragraph 14 above. 

20. Watson used his clients' entrusted funds for purposes other than that for 
which the funds were entrusted to him. 

THEREFORE, the State Bar alleges that Defendant's foregoing actions constitute 
grounds for discipline pursuant to N.C. Gen. Stat. S 84-28(b)(2) in that he violated one 01' 
more of the Rules of Professional Conduct in effect at the time of the actions as follows: 

(a) By failing to ['econcile the trust account, Watson failed to pe1fo1m 
monthly and quarterly reconciliations of his trust aocount in violation of 
Rule 1.15-3(d); 

(11) By failing to m&intain complete cheal<; images, Watson failed to maintain 
required records for trust aocounts in violation of Rule 1.15-3(b); 

(c) By transferring funds to himself from the SunTrust trust account without 
Identifying on the item the client balance from which the funds were 
drawn, Watson failed to indicate on items payable to the lawyer the 
client from whose balance the item was drawn in violation of Rule 1.15-
2(h) and failed (0 maintain required records for general trust accounts in 
violation of Rule 1.15-3(11); 

(d) By failing to maintain accurate plient ledgers, Watson failed to maintain 
required records for general tlust accounts in violation ofRl)le 1.l5-3(b); 

(e) By disbursing funds to himself on behalf of olients who did not have 
funds in the uust account, Watson failed to properly maintain enu11sted 
funds in violation ofRl)le 1.15-2(a) and used entrusted property for the 
personal benefit of persons other than the legal or beneficial ()wners of 
that property in violation of Rule I, 15-2(k)'; and 

(1) By disbursing funds to himself from the Banle of America trust account 
that he was not entitled to reoeive, Watson failed to properly maintain 
enuusted funds in violation of Rule 1.15-2(a), used .enu·usted property 
for the personf}l Denefit of persons othe1' than the lygal 01' beneficial 
owners of that property in violation of Rule 1.15-2(k)', committed a 

I Previously codified as Rule 1.15-2(j). 
Ness v. Wit/SOli 
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criminal [jct (embezzlement) that reflects adversely on the lawyer's 
honesty, tlUstworthiness 01' fitness as a lawyer in other respects in 
violation of Rule 8.4(h), and engaged in conduct involving dishonesty, 
fraud, deceit, or misrepresentation in violation ofRule8.4(c). 

SECOND CLAIM FOR RELIEF 

21. Paragraphs I tlll"ough 4 arc fe-alleged and incorporated herein. 

22. Watson represented S. Williams in a personal injUly matter. 

23. Watson settled Williams' personal injury claim. 

24. On or about 8 July 2015, Watson deposited Williams' settlement proceeds 
in the amount of $9,300 into the Banle of America tlUst account. 

25. According to Watson's Contingent Fee Agreement with Williams, Watson 
was entitled to collect 113 of WiIliams' settlement proceeds as his legal fee. Thus, 
Watson was entitled to collect $3,100 llshis legal fee. 

26. On 01' about 10 July 2015, Watson disbursed $3,100 to himself from the 
balance of fhnds he maintained in the Bank of America tlUst account for Williams. 

27. Also on 10 July 2015, Watson disbU1"sed all !ldditional $1,000 to himself by 
debit bank withdrawal fi·om the balance of funds he maintained in the Bank of America 
truslaccount for Williams. 

28. Watson was not entitled to the $1,000 debit payment he made to himself. 
These funds were Williams' entrusted funds which Watson was required to maintain iu 
trust on Willii\nlS' behi\lffor payment of medicallieus. 

THEREFORE, the State Bat alleges that Defendant's fOJ'eg()ing actions constitute. 
grounds for discipline pursuant to N.C. Gen. Stat. § 84-28(b)(2) in that he violated one 01' 

more of the Rules of Professional Conduct in effect at the time of the actions as follows; 

(g) By disbursing $1,000 ofWiIliams' enh·usted funds to himself by debit 
bank withdrawal, Watson drew an item on his (lUst account payable to 
cash or bearer in violation of Rule 1.15-2(i), used entrusted property for 
the personal b.enent of persons other than the legal or beneficial owners 
of that propeltyin violation of Rule 1. 15-2(k), comlUitteda cl'iminal act 
(embezzl~~ment) that reflects adversely on the lawyer's honesty, 
trustworthiness or fitness as a lawyer in other respects in violation of 
Rule 8.4(b),aridengaged in conduct involving dishonesty, fraud, deceit, 
or misrepresent&tion in violation of Rule 8,4(c). 

Ncsn v. Watsoll 
Page 5 of6 



" ) I 

WHEREFORE, Plaintiff prays that: 

(I) Disciplinary action be taken against Defendant in accordance with N.C. Gen. 
Stat. § 84-28 (a) and 27 N.C. Admin. Code 1B § .0114 as the evidence on 
hearing may walTant; 

(2) Defendant be taxed with the administrative fees and costs permitted by law in 
connection with this proceeding; and 

(3) For such other and fmther relief as is appropriate. 

This the 18111 day of July, 2017. 

ean l' Bailey Hodge 
Deputy Counsel 
State Bar No. 27253 
Attorney jar Plaintiff 
The NOlth Carolina SMe Bar 
P.O. Box 25908 
Raleigh, NC 27611 
919-828-4620 

Signed pursuatltto 27 N.C. Admin. Code 1B § .0113(n) and §.O I 05(a)(1 0). 
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