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NORTH eAROLINA 

WA:I.<S COUNTY 

THE NORTH CAROLINA STATE BAR, ) 
Plaintiff ) 

) 
v. ) 

) 
S~EPHEN L. BE~ J ATTORNEY ) 

Defendant ) 

::.:-1 BEFORE THE 
D~scipLINARY HEARING COMMISSlON 

OF THE 
NORTH CAROLINA STATE BAR 

88 DHC 14 

FIND~NGS OF FACT 
AND 

CONCLUSIONS OF LAW 

THIS CAUSE was heard by a Hearing Committee of the"Disciplinary Hearing 
Commission of the North Ca,rolina Stat'e Bar consisting of John G. Shaw, 
Esq., Chairman, Emily Turner and Robert C.Bryan, Esq. on Decetriber 30, 
1988. The Plaintiff was represented by Carolin Bakewell and the Defendant 
was represented by Lacy M. Presnell and Allen G. Thomas. Based ~pon the 
pleadings, the pre-hearing st.ipulations and the evidence, the Committee 
makes the following Finclirtgs of Fact: 

1. The Defendant, Stephen L. Beaman, was admitted to the North' " -- --.-
C.arolina State Bar in 1974 and was at all relevant times referred to herein I-
an attorney at law licens~~ to practice in North Carolin~, subject to the 
rules, regulations and Rules of' Professional Conduct of the North Carolina 
State' Bar and the laws of the State of North Carolina. 

2'. During the· relevant periods herein ment ioned ,the Defendant was 
actively engaged in the practice of law in the State 'of North Carolina and 
maintained. a law off;l.ce in the City of ~ilson, Wilson County, North 
Carolina. 

3. Between the spring of 1.985 and· approximately August 1986, the 
Defendant represen"te~ Thomas and Ellen Green. 

4. During his representation of the Greens, the Defendant discussed 
the Greens' financial problems, inclu~ing their assets and liabilities. 

5. During his representation of the Greens, the Defendant lear'ned that 
the Greens were the holders of a promissory note executed by one Barbara 
,Holt and that the Greens h-ad conveyed certa·in property, including a 
cucumber station and a lake lot, to their daughter, Patty Green, in 1984. 

6. After a final conference with the Defendant in approximat.ely July 
1986, the Greens failed to return for any ·fur·ther appointments, and the 
Defendant concluded that they no longer wished him to repres~nt them by 
August, 1986. 

- 7.. As 6f their last conference .in .July, 1.986, the Defendant bel.ieved 
that the Greens owed him $2,125.59 in attorneys' fees. 
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8. Be·tween August, 1986 and April, 19~7, the Defendant took no a<<;:-1;1011 
to attempt to collect the attorneys' fees owed to him, other than send;Lng 
monthly bills to the Greens. 

9. On April 5, 1987, the Greens, then represented by Joseph T. Howe;l.1, 
filed a petition in bankruptcy. 

10. The Greens' petition ;t..n bankruptcy 1ist'ed' the Defendant as a 
creditor and listed the $2,125.59 ·in attorneys' fees as a disputed. debe .• 

11. The Defendant was aware t'oat he had been listed as a creditor in 
the Greens' bankruptcy petition and filed a proof of claim after Apr±l 5, 
1987. 

12. On A1,lgust; 5, 1987, the D~feq.dant sent· a 1ette·r to ·th~ Gre~ns f 
attorney, providing, in pertiq.ent patt, ~s follows: . ./ 

As you knqw I have previously repre'sented Mr. and Mrs. 
Green and have filed a. Proof of Claim in their case fo~ f~es· 
due us in the amount of $2,125.59. 

As you know I client con·fidence$ do not appiy as. between 
an attor.ney and a client when the collection of a fee is 
involved. 

In reviewing the petition of the Greens i fail ton'ote 
any mention of a Promissory Note from Barbara Holt in the. 
approximate amount of $22,000.00 payabl~ at the r.ate of 
$522.50 per month, nor is there any reference to the t·ransfer 
6f a storage· building, warehouse, and cucumber st;'atiot,l to 
Patty Green sometime in 1984, a1ong.with the tranf?fe1= of ill 
lake lot on Lake Gaston to Patty Green. Patty Green is the: 
daughter of Mr. and Mrs. Green. 

I have not publicly raised any of these questions at 
this point. If we can reach some satisfactory agreement with. 
respect to the handling o·f the balance due to us., then this 
I!latter may, in fact, be put to rest. 

t look forward to hearing from you in the next seve1:"al 
days. 

Sincerely you~s, 

STEPHEN L. BEAMAN~·P.A. 

Stephen L. Beaman 

13. The Defendant did not inve~tigate the Greens' transact·;i.ot;lS 
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regarding the Holt n~te or the Patty Green'matters other than writing the 
August 5, 1987 letter. 

14. The Defendant has an excellent personal and professional reputation 
in his community and has not been the subject of prior discipline by the 

N.C. State Bar. 

Based upon the foregoing Findings of Fact, the Committee makes the 
following Conclusion of Law,: 

(a) By sending the above threatening letter to the Greens' attorney, 
the Defendant engaged in conduct prejudicial to the administration of 
justice, and thereby violated Rule 1.2(D) of the Rules of Professional 
Co~duct. ' 

This the _3?....:;;... .... ----

00004 

day of January, 1989'. 

Shaw, Chairman 
Committee 
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NORTH CAROLINA ·BEFORE THE 
DISCIPLINARY HEARING CO~ISS;tO~ . 

WAKE COUNTY 

IN THE MATTER OF STEPHEN L. BEAMAN, ) 
ATTORNEY AT LAW ) 

OF TllE 
NORTH CAROLINA S.TATE BIUt 

88DHC 14 

PUBLIC C~NSURE 

This PQb11c Censure i$ delivered to you pursuant to Section 23 of 
Article IX of the Rules and Regulations of the North Caro';Lt1l8 State J3ar~1jI 
ord~red by a Hear~ng Comm:ltte~ of the Discipl:f,nary HeaJ;'tng COlntllissioll 
following ~ hearing on Decembe·r 30., 1988, at which the HearingConUnLttee 
found that you vJolated certaj,n of the Rules ·of Profess~onal Conduct:: 0'; eh.e, 
North Carol1,na State Bar. 

B,etween the spring of ~985' and approximately July,. 1986, you 
represented two clients, Mr. and Mrs. X,. r.egarding certa~ll financia! 
·matters. Following. a· fin~l cQnference in July, 1986, ~. and. Mrs. X did 
not return for further appointments an,d by Augus,.t, 1986, you b~l:(.eved that 

. Mr. and Mrs • 'x no longer wished you to repr,esent them •. ' Dur:J;n,g the course 
of your representation of Mr. and Mr.,s ~ X, you learned that they h~id a 
promissory note from one Barbara Y and had transferred ~ertain ~sse~s to 
Patty Z, the Xs' daughter, in 1984. .. - " .... ------

As of August, 1.9·86 , YOQ bE!lieved that Mr.. and Mrs. X Qwed you. $2,125.59· 
in· attorneys fe~s. Between August, 1986 and April I, .1,987, you took no: 
steps to collect this fee, other than sendingmontbls bills' t9' the ~. 

In earl-y April, 1987, Mt. and Mr.!;!. X, then repr'E!$enteci by other' 
co~nsel, file.d a petitiot;\ in Qan,kruptcy. 'the pe,t:Ltion listed you. as' 8: 
creditor ~nd listed the $2.,125.59' attorney fee asa disputed debt;·. 

Thereafter, you filed not'ic:e of a proof of ciaim· with thebank:ruptcy 
co:urt. On AQgust 5, 1987, you wrote a: letter to the Xs'new 'attorneY, 
which p:rov:Lded, inp,ertinent part, as follc;;ws: . 

As you know I fi,ave previously represented Mr. and 
Mrs. [xl ••• and have filed a froof of Claim ttl, theit 
case for fees due us in the amount of $2,125.59. 

As you know, client confidences do not apply as 
between an attorney and a client when the collection of 
the fee is involved. 

In reviewing the petition of the [X family] • 00,1 
·fail to note any menti.on of a Promissory Note from 
Barbara [Y] • • • in the approximate amount of 
$22,000.00 payable at the rate of $.522. SOper tilon~h;. nor 
is t:her~ any ref·erence to the transfer of a store 
build:Lng, warehol.1se, and cucumber station tQ Pat.ty· [Z] • 
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• • sometime in 1984, along with the transfer of a lake 
lot on Lake Gasto~ to Patty [Z] • ••• Patty [Z] ••• 
is the daughter of Mr. and Mrs. [xl •• 

I have not publicly raised any of these questions 
at this point. If we can reach some satisfactory 
agreemene with respect to the handling of the balance 
4ue to us, then t~is matter may, in fact, be put to 
rest. 

I look forward to hearing from you in the next 
several days. 

By writing the. AU,gust $ ,,' 1987 letter" you engaged in c'(mdt,lct 
prejudiciC!;l to the administration Qf justice in violation of RU,le 1.2(1))., 

.-/ 

In deciding to publicly censure you for this conduct, rather than 
impose a' sUspension of your license, the Hearing Committee took into 
account the fact that you have no prior record of disciplinary offenses and 
have an. excellent reputation in your comtnun,ity. 

The North Carolina State Bat is confident that this Public Censure will 
be heeded by you" that it will be' remembered by you, and that it will be a 
benefit to you. 

Pur,suant to Section 23 of the Rules of Disciplinary Procedure., it is .. ,'
ordered that a certified copy of this Public Censure be entered upon the 
judgment docket of the Superior Court of ~ County and also upon the 
minutes of the Supreme Court of North 'Carolin~, ~ "-l~ ,!Sy,S 

This the ~ day of J~rtuary, 1989. 

--------------------------
~--- --------------------------

aw, 'Chairman 
the Committee 

-------;---
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