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NORTH CAROLINA BEFORE THE 

WAKE COUNTY IQ~it <.r.Q 2c n! 2.I~IPLINARY HEARING COMMISSION 
!",,,.J I :..t, v . 1'1 (a:z~ ~ OF THE 

,', .. - ,', '.', ,- '.-.NORTH CAROLINA STATE BAR 
C~.l::. l.!.w.;fi C ;;.1, ;:;:.:. \~'- 84 DHC 13 

·frw.:~:' ~~. i:~ ST!1.Ti:~ B/~: 

THE NORTH CAROLINA STATE BAR, ) 
Plain:tiff ) 

) 
vs 0 ) 

) 
MtCHAEL C. TROY, ) 

Deferidant ) 

STIPULATED 
FINDINGS OF FACT AND 

CONCtUSIONS OF LAW 

This cause was h~ard by the undersignad members of the duly 
appointed Hearing Comn),ittee of the Disciplinary Hei=iring 
Commission on Friday, March 1, 1985s The North Carolina State 
Bar w:as represented by David R. Johnson. I The Defendant was 
present and was represented by Robert A. Beason of the Durham 
Bat~ Coun~el present~d stipulated Findings of ~act and 
Conclusions of Law an4 a recommendation as to the discipline to 
be imt;>Qsed. The He,aring Commi tte'e accepts the recommendations of 

- Counsel and adopts them as its own. Ba$ed on the Stipulations of 
Counsel, the Hearing (j:-ommi t,tee ma'kes the following FINDINGS OF 
FACT: 

FINDINGS OF FACT 
I 

l~ The Plaintif~, the North Carolina State Bar, is a body 
duly organized under the laws of North Ca,rolina and is the proper 
party to bring this proceeding under the authority granted it in 
Chapter ,84 of the General Statutes of North Carolina, and the 
Rules ~nd Regulations: of the North Carolina State Bar promulgated 
thet~~:uride,t • ' 

2. The Pefendant, Mi¢hael C. Troy; was admitted' to the 
North Carol.ina State Bar on September 5, 1962 and is, and was a·t 
all t~es referred to: herein, an Attorney at Law licensed to 
practice in North CarOlina, subject to the rules, regulations, 
and Code of ProfessiOnal Responsibility of the North Carolina 
State Bar and the law~ of the State of North Carolina. 

i 
3. During all oe the periods referred to herein, the 

De,fendant was actively engaged in the practice of law in the 
State of North Carolina and maint'ained a law office in the City 
of Durham, Durham County, North Carolina. 

I 
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4. ,On or about June 1 ~, 1983,~ one' Ch'arles Edwarda:o~n~¥cut;t., . 

Jr. was injured in an automobile accident involving ano·ther . 
au,tomobile. The driver of the !;econd a\Jtomobile ",a's, one Sy;Lvia, 
Thrower who was' in$ured by the Pennsylvania tiJation~lMu:tual 
Casual ty Insurance Co~pa:n.y [hereinafter referred tQ ,as ,Insui:an~e, 
Company] • ' 

5. Shortly after the acc~dent ,f-ir:. Honey¢u~t,e~pl.Qyedt.her 
Defendant to represent him in pursuing a claim' against Ms. , 
Thrower. The Defendan't agreed to represent Mr~' Honeyq\rtt, ,: 

6. The Defendant undertoo~ negoti~tion~ wi~h thet~surance 

,0 

:~- .'",. . 
' .. ' ' 

~ ,. : " ' 

Company and. in September, 1983, the Defendant . received .a,dra:ft. i. 

from an insurance company in the amount of $1 i 000 tmdet the 

I 

I 

medi9al payment p~ovisiqns of the insuranc.e po:\.icy~o:r:p,ayme,nt, 9n , 
behalf of his client. The graft wCismade payabJ;.e to' t.ha i

" '.' , 

Defendant and Mr. Honeycutt as joint-payees •. ' , 

7. The Defendan.t notified Mr. Honeycutt of the receipt' o~ 
the qraft. Mr. Honeycut,t met the Defendant and ~c¢.pmp~n.;Led him 
to the Pla-nters National Bank in Durham whe.re the Defendant . 
mainta.ined several accounts. Mr. Honeycutt endors.edt:.he ChE3¢k 
arid the Defendan·t negotia.t-ed the' che,ck. for cas'n iat'~l1e banK ~ ,'the 
Defendant did not depos it the check in a trustaccoun·t o:r:' any 
bank account. The Defendant delivered $600 in cash to Mr. 
Honeycutt at th:i.s time and kept $400 in cash.' The i:le'~~ndant dig 
not obt:ain a receipt from M·r. Honeycutt, indicatingdel:i.ve~y of 
these funds nor did he ma.inta'iri any ledger or any ;other doc,u;$e:n,t i 

on whfch the disbursement o.f these funds was re90rdJed. 
, I" "r , ' ~ t , 

8. On or about November 10, 1983, the Defenqan,t rece·ived 'a 
,draft from the Insura,nce Company in the amount of, $2,2,500 wade, 
payable to the Defendant and Mr. Honeycutt join,tly repr,eseirtil1Q 
the final settlement of Mr. Honeycutt's claim against Ms~ " 
Throwe:r. The Defendant notifi.ed Mr,.· Honeycut,t.;of, the: ~ece'i,pt 'o~' 
the draft. 

9. At the time of the receipt. of: the drCift,·M:r., ;Honeycu.t,h· 
owed several credi.to-rs for servLces provided in the. treatment Q~ 
the injuries sustained in theacciden't. These'obil:~ga't:i.on!;, w,ere . 
known to the Defendant and included debts of $4,,055. 35dweq ~O 
Duke Univ.e~si ty Medical Center, $88:6 to Dr. Har~~:r.and .' 
Associates, $1800 owed to Home Health .Agem!:y, $10'6 owed to Wake 
Radiology, Inc., and $1014 owed to Piedmont Ambulance Company, . 
Mr. Honeycutt expectedthe$e oblig;ations to be paiq by,·the( 
Defenqant out of the se·ttlement proceeds f~om the insurance 
c·ompany. 

10. On or about November 14, 1983, the Defendant met 'with 
M:r:. Honeycutt at the Planters Natj;onal Bahk inDudl'am~' .'i'hl9 : 
Defendant had Mr. Honeycutt endorse the $22,500 draft from the. 
Insur'ance Company. The De:fendal')t then prepared a' 'c;ie.pos~t $l;ip 
for his trust'account, account number 20-002-526-7~ with whicn 
he deposited the draft less $5,000 in cash back from'the 
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deposit. Th~ D~fendarlt delivered $3,5frO in cash to Mr. Honeycutt 
that day and kep.t $1,500 in cash for himself. The deposit slip 1 
only s~o~s an entry fqr receipt of cash for $5tOOO~ The 
Defendant received no'receip.ts from Mr·. Honeycutt nor did he make 
any record of the disQursement of the cash he r.eceived back from 
this deposit transact~on. At the time of deposit of the balance 
of the draft in the account, the Defendant had at least $3,091.29 
of ~is personal funds lin the account as the balance from a 
personal d~posit to the account in the amount of $3,185.25 made 
in June, 1983, which ~ad not been withdrawn. 

I 

110 The Defendant has asserted that he was entitled to a 
one-third contingency:fee on the funds collected on behalf,of 
Mr. Honeycutt from the In.~urance Company. One-third of $23; 500 
is $7,833o~3~ 

12. On or about November 23, 1983, the Defendant drew two 
checks on his trust adcount. The first w~s check number 1125 
payable to. himse.lf in the amount of $7,500 and .was noted on the 
memo line as for a "f~e." This check was d~pol?ited in another 
account maintained by the Defendant at the Planters National 
Bank, denominat'ed a r~gular checking account in the name of 
Michael C. Troy, Attotney at Law, account number 20-002-380~7, on 
or about Nove~ber 25, 1983. The second check wa~ numbered 1127 
and was payable to Mr.~ Honeycutt in the amount of $6,500. Mr. 
Honeycutt negotiated this check and it cleared the Defendant1s 
t.rustaccQun'.t on November 30, 1983. 

'13. The Defendant had received $9,400 for his personal uSe 
from the settlement pr,oceeds as of November 25, 1983. This 
exceeds the amount due as a fee by $1,566.67. Mr. Honeycutt had 
received $10,600 from :the settlement proceeds as' of November 30, 
1983. Although the Defendant had rendered valuable legal 
services on behalf of Mr.\. Honeycutt in an unrelated ~atter whil.~ 
the negotiations' on tlie personal injury case were being conducted 
and had not recEdved dr entered into any agreement on a fee for 
those service~j the Defendant unilaterally withdrew the excess 
above the one-third cqntingency fee in the personal injury case 
witho.ut d.iscussing with Mr. Honeycu·tt his entitlement to the 
funds as a fee f.or :the! other services. 

14. The Defendaf\t did not d:J::'aw any checks on his trust 
account from the settl:ement proceeds to pay any of the debts 
enumerated in paragraph 9 of these Findings of Fact. 

I 

15. As of November 30, 1983, the Defendant had not 
disbursed $3,500 from ithe settlement proceeps. During December, 
1983, and January, 198:4, the Defendant withdrew an additional 
$2150.00 which he designated on his checkbook stubs as either 
loan repayments of moniey lent to .Mr. Honeycutt or as simply 
against the Honeycutt :balance. The Defendant did not wi thdraw I' 
any funps designated i~ his books .against the personal funds 
deposi ted in the accoU'nt. In June, 1984, an additional $ 23.39 . , 
was withdrawn by the b:ank for check printing c~arges. 



I 

I 

I 

.' 
. ~'.' ~ " -.' .. !' '." '. :".;:~, '-'_ .. ':: 'i~:l~~'.;:-·-~'~ .,:1",,.., 

." '. ~ '-
• : •••• , ~'" <::.'. • ': .,'~ l -'. . . -, ;"::, " ;,' _" :, ~ 

• '\ C", 

,- " ., 
• :'.,r-.. 

" '" .. 
," .. ' .. ; .. : ' .. '... . 

" --;"', , ·t· 
.. ~. 

~ .. , ',' , . ' 
. ' ,,'.,' " ... , "~~" " , . 

16. The Defendant did not maintain any ledgers or ot:he~ 
records adequate' to show the receipt ~nd difilbu.rs?,ni,en~t of ,t·pe, 
funds entrusted to him on behalf of Mr. Honeycutt.. ' , 

17 ~ Tn August, 1984, the Pefendant, 'afte!: having' 'been 
notified that the Grievance Commi'ttee was investigating h~:s ' " 
handling of M~. Honeycutt's cas~, delivered $2,000 in qash~O 
Mr. aoneycutt. Prior to delivery of the ca$h, the Def'ehdanti 
presented Mr. Honeycutt with ~ check payablet6 aon~ycutt f~r, ' 
$2,000 and requested Mr. Hon~ycutt' s. endorsement .l\1:]:' ~ Honeycutt 
endorsed the check and returned' it to the Defendant., T.h:Ls ehe,ck 
was' drawn on the Defendant's trust account and the'check'was" . 
negotiated against the trust account 'balance 'after, M:r .HQf:leycu.t.t 
returned the check to Mr. Troy. After this trans~c~ion, ~he 
trust account balance was $1,517.90 and the~e have b~~n n~ 
further transactions in the account against;, th.is balance. T.hus., 
Mr. Troy has received a, total of $9400 from the settlement' 
proceeds .plus an adqitional $2150· which wasdesig'pa:t;,ed ,pn 'his' 
books a·s from the Honeycutt matter for a total or $'11,550 •. Mr. 
Honeycutt has received a tot·al of $12,60,0 fromtbe, 'proQ,eeqs,~ 
This exceeds ,the amount received f·rom the iIl~~rance com.p~py by 
$650. However ,the Defendant has not 'withdrawn h'i.s',perso.i1'al '" ' 
funds from the trust account and 1:;,hebalance rema:i.ning equals t,he 

. Clrnount that should be, :remaining in the account as theunClis'b\,lrsed 
funqs of Mr. Honeycutt if the $2150 wi thdrawnfrom tll'e, ·trust 
account after November 30, 1983, is' attributed' to the DE;l'fend'ant's 
personal funds. 

18. The Defendant made no othe;tt disbursemen,t,s' ,ot,th$' . 
proceeds o,f the insurance settlement on behalf of ,Mr.. Hc:meyqutt. 
The Defendant did not returI) t'he excess funds,'received ]:;>y hi~ ,to 
th~ account and made use o,f thq$e funds; for. h;i.:ms~lf;,. 

19. On August 2~, 1--9,84, Mr. Honeycuti:: ~a,s serv,ed, ·w~-e.h, a , 
Complaint filed by the Duke University Medical Center seek,inQ 
p,ay,men·t of the debt owed ·~or medical, servi,ces' as Zi r;esl.ll;t' of" th~, , 
accideI),t. The Complaint also seeks compen$at~()nfora.ttorney's 
fees for the collE;lction of this debt. 

'1' 1, 

20. The Defendant reque~ted and received ane~terisl;qn of" 
time to, fi,le an Answe,r on behalf of' Mr., Honeycutt;, 1;6 thei;:>uk-e 
University Medical Cen·ter suit. The Defend'ant wasgl\7~h lJhtil 
Oc'tobe'r 24, 1984 ,to file Answer by coun,sel' for OU,ke ,t;Jniv$X's;ity .• 

21. As of November 6, 1'9'84, the Defendant haQno,t p'aj,d any 
a~ount of the proceeds held by h~f(l oh behalf o:e~r. liqrteycutt t'o 
Dt.rke Univers:i. ty Med:ical Center, nor had 11.e: paid ,the' ba.larH~e' .,1:;,0 !, 

Mt. Honeycutt. The Defendan-.t had not filed an Answer to the' sl.li t, 
filed by Duke University Medical Center a~of'~6~~mbef 6,1984 •. 
Duke University obt.ained a gefault judgment against Mr .• a.¢,neyqutti 
for the amount of the hospital bill plus attor,neys'" fees and.' 
interes~ on November 8, 1984~ 

I, 
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Bas?d upon the foregoing FINDINGS' OF FACT, the parties 
stipulate to the following CONCLUSIONS OF LAW: 

1.. The Disciplirlary Hea'ring Commission has subject matter 
jurisdiction and has obtained personal juriSdiction over the ., 
Defendant .. 

20 The Defendan~ has engaged in conduct constituting 
grounds for disciplin~ under N~ Co Gen. Stat. §84-28{a} and {b} 
as violations of the Disciplinary Rules of the Code of 
Professbnal Responsibillity of the North Carolina State Bar in 
that: 

{a} By negotiating the $1,000 draft from the insurance -
company for :cash instead of depositing the draft : 
in his trust, aC.count, Defendant failed to dep6si t . 
funds of a client in a trust bank account separate 
from, his own person'al a'ccount in violation of 
Disciplinary Rule 9-102{A}~ 

(b) By f'ailing to deposit the $1,0.00 draft from the 
insurance company in a'trust account or otherwise 
obtain prop~r records of the transaction, the 
Defendant failed to maintain complete records of 
the f\lhds ·entrusted to him in violation of 
Disciplinat;'y Rule 9-102(B}(3}; 

i 

'(c) By receiving and devoting to his own personal use 
more than otle-'third o,f the proceeds del,:j.vered to 
him by the i:nsurance cc;:>mpany on behalf of M.r. 
Honeycutt, ~he Defendant has engaged in conduct 
involving mLsrepresentation in violation of 
Disciplinary Rule 1-102(A}(4) and has failed to 
disbu~Se th~ fUnds of a client entrusted to him ~s .' d,irected by the tli.ent in violation of " 
Disciplinar1 Rule 9·102(B)(4}; 

(d) ~y failing to pay the Duke University Medical 
Cente+, out o:f the proceeds received, the Defendan,t 
has neg~ecte~ a legal matter entrusted to him in 
viol'atian of: Disciplinary Rule 6-101 CA)(3) and has 
'failed to prpmptly pay the funds entrusted to him 
as directed by a client in violation of 
Disciplinary' Rul'e 9-1 d~ (B) (4) ; 

(e) By failing tp file an Answer within the requisite 
time to the 'lawsuit filed by the Duke University 
Medical Cent$r after assuring the client that he 
would handle' the matter and obtaining an extension 
of time in whic~. to file an Answer from opposing 
counsel, the: Defendant has neglected a legal 
matter entrusted to him in violation of 
Disciplinaryl Rule 6-101 (A) (3·), ha~ intentionally 

I 

I 

I 
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failed to carry out the lawful objectives of a 
client in viola,tion 0'£ Disciplina;ry Rule. 
7-l0I(A}(I}, has failed to carry out a contr~ct 
employment ~n violation of Disc~plinaty, R~le ' 
7-101 (A) (2), and has' prej udiced or damaged his 
cltent in the cours~ of the professional 
rela,tionship in violation o.f Disc,ipl~n~ry 'Rule 
7-101 (A}(3): ' 

(f) By failing to pay any of the o,ther'cred.i1;:qrs QUit 
of the proceed~ received from,the insur~nb~ 
settlement, the Defendant has neglected a leg C))., 
matter entrusted to him in violai1bn of ' 
Disciplinary RuJ,.e6-l0l (A) (3); 

Qf 

(g) By failing to maint~in any iedgers o~.Qther 
documents showing the receipt and dispt;lrs$ment ~ of" 
the proceeds from the insurance company ;t'he .: 
Defendant has failed to maintain complete ,recoi:'O-S 
of the funds entrusted to him in ~iolatlonof, 
Dis'cipl inary Rule 9':'1 O~{B}( 3); and ~ , , 

(h) By depositing his own personal funds into'his. 
trust account and by allowing thefund's to remain' 
i.n the trust account, the D€lfenda,nt qommipgled the 
funds. of clients in a bank a6coun:t' in which t·he, 
Defendant had deposited his qwn funds' in 
violation o·f Disciplinary Ru.J,.e 9-:101 CA.) ,. 

Stipulated to, this the ,J::i:. day of9b ..... J. '" 1985., 
~ < 

aw i'K.~,L.--- . 
David R. Johrtsn 

,_ . \ l-).ttorney tor" Plaintif'f 

~a~ 
Robert A~ B€lason 
At,torney fo.t:, DEl'fendant' 
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The foregoing St~pulated FINDINDGS OF FACT AND CONCLUSIONS 
OF LAW are adopted and the Hearing Committee finds the facts and 
CONCLUSIONS OF LAW as ,stated. Further, the Committee finds 
misconduct. 

Pursuant to Disc~pline and Disb'arment and Rule §14 (20), the 
Committee has authori~ed the Chairman to sign on behalf of all 
members 0 

This the /3L d~y of 
• 

rank Wyatt, C.hairman 
Hearing Committee 

I 

I 

I 
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NORTH CAROLINA 

WAKE COUNTY 

THE NORTH CAROLINA STATE BAR, 
Plaintiff 

vs. 

MICHAEL C. TROY, 
Defendant 

). 
) 
) 
) 
y 
) 
) 

- .' 

BEFORE THE 
DISC'IPLINARY HEARING' COMM.!'SSIO'N· 

- , " - , 

OF THE 
NORTH CAROLINA :.sT~T·e BAR 

84 bHC 13 

CONSENT ORDER" OF 
. PISCIPLINE .'.: 

This cause was heard by _ the undE!rsignedduly appbillt\l?d '. 
members of the Hearing Committee of the Disc::i.piiI)c':l-rY Hea.r.ing
Commis-sion based upon the stipulated FinOings o~Jract. and 
Conclusions of Law agreed to by the pC!.rties bn F:rfday~Ma;rch 11, . 
1985. In addition to the stipulations of fact with rega·rd to thE! 
Defen(jan·t's viQla,tions of the Code of Pro·fessi'oh·al _ .', 

. Responsibility, the parties alsb stipulat~ to ~he fallowing faqts 
. releva·nt to cons.idera·tion of the -disC;:.ipl ina tq'be, iI1lPoseq: 

1 •. The Defendant has previously -been di~ciplined by· the 
Disciplinary Hearing Commission in" file number '17 :DHC 5. -:The 
essence' of th~ prior disciplinary action Wcl.S a f;ailure on tn,e 
p'qrt of the D~fendant to .substitute p~~t'ies and to ~~·tenql a. " 
hearing a.t which an order of. dismiss·.$,l of his client~' ~ ~.c:ti6I:lwas 
entert;!d fo,r failure to, prosecute. The discipline :orge~ed 'a,t t'hc}t 
time was a "Priva,te Reprimand.~ ,,' : .. -" 1 ..... 

2. The Defendant was subpoenaed' 'to prod~c,e nisI ,trust 
account 'records to the Counsel of the North Carolina State'Bar 
while this matt'e~ was pending. be~·ore th.e GrievanQe, G.o~mitte,e. 
T;he Defendant appeared before Counsel bu.tdid not' br'ing his tl"U,st 
account. records whi-ch necess ita ted prod~ction o·f· thos~r~coJ:;';ds 
f.rom ·the bank at a cost t·o the S'tate Bar.' Aqdi t:j.oh~lly, t.he 
De.fendant diq not as~ert that he was enti tIed to thE! e~cass . 
wi t'bd-rawri from the proceeds belonging to Mr. aoneyc4tt a;ti thqt, 
time. Instead, the Defendant stated that he h~d returned the 
funds to the tr~st ac:count, a stateml?ntwh~ch hI? had not '. 
previously verified and which subsequently proved to be uhtrue. 

Based on the 'FINDINGS OF FA,CT AND CONCLUS:!:ONS OF' LAW 'en;tered 
in this cause and the qbove facts in con~ideration ~f th~ 
discipl.ine to be impo.sed, the pa.rties have c6nsente.d ,to· the 
following ORDER OF DISCIPLINE which the Hearing 'CommitteE! 
approves and adopts as i·ts own: 
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I. The Defendant is suspended from the practice of law for 
a period o·f three y1ear;s 0 

2. The second a,d third years of the suspenSion will ·be 
stayed upon compliance by the Defendant with the following 
conditions: 

(a) The De~endant pays the costs of this 
proceeding as certified by the Secretary and 
the costs of the State Bar of obtaining the 
Defendant's bank records from Planters 
Nationcitl Bank in the sum o:f $15'5.4.5 prior to 
filing: the petition for reinsta.tement. 

(b) BY March 20, 198-5, the Defendant shall have 
caused.the judgment of buke University 
againsi Mr. Honeycutt to have been cancell.d 
of record with an explicit written 
explanation regarding Mr. aoneycutt's status 
as a d~btor to Duke University. 

, 

(0) By Mar¢h 30, 1985 the Defendant shall, 
through counsel and with cooperation of the 
complaihant HOneycUtt, satisfy the 
outstartding debts of Mr. Honeycutt as 

I . . 

out.lin$d in parag'raph nine of the F.inding:s of 
Fac·t iI) this m~:tte·r·. The Defendant shall 
further provide a full accounting of all 

!.. ' 

proceeds rec81ved on Mr. Honeycutt's behalf 
to Mr. Honeycutt. Doc\Jm.·ntation of the 
satisfaction of the judgment and th. 
creditors and a copy of the accounting shall 
be proyided to the State Bar. 

(d) During the periOd the suspension is stayed, 
the De~endant will enter into a fee agreement 
with ali clients contempor~neously with the 
acceptance .of employment and the fee 
agreEunent with the client shall be in 
writing. Copies of proposed for~ contracts 
to be 4sedto comply with this condition will 
be attached to the petition for 
reinstatment. Copies of the execut.d fee 
agreements shall be made available to the 
Office .of Counsel of the North Carolina State. 
Bar promptly upon request during the period 
that the suspension is stayed~ 

(e) The Def;endant will employ, at his expense, a 
Certif~ed Public Accountant acceptable to all 
parties to audit his trust account records at 
the end: of the first six mqnths of resump·tion 
of praQtice, at the end of the first year of 
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resumption of pr~ciic~, and at the endof2~ 
months of resumption,o,f practice~, , The 
Certified Public Accountant Sh~ll file with' 
the North Carolina State Bar within thirty 
days of the end of the first si~ months ,of 
resumption of practice, of the end of the , 
first year of resumption of practice, anq oe 
the end of 22 month$of the resumption of, 
practice" a report st;a;ting whetner, ,the 
Defendant has compl,ied wi i::h the requi~einerit$ 
of the Code of Professj;on~l Responsib'ility 
with regard to record keeping of trust ' 
aecoun.ts, avoidance of commingling, of, ,the, 
Defenqant's f~nds with client funds, and us~ 
of clients' funds as directed by 'th~ clien~. 
Tbe repQrt sh~ll specify any deficiencies in 
the handling of the funds by the befenda,n,'t. 
It will be the Defen~ant's tesponsibi;J..ity t~ 
see that the report is filed in'a'timely , 
mariner. The Pe'fendant sh~ll prompt:l.yp~bv:i,de 
cppies of bis trust aqcount reco~d$ during 
t1.1.is period on request of the N,orth C~-~o.:lin,a 
State Ba,r without a sUQPoena f-or insp~ct:ion, 
by the Office of Couns~l of the North 
Caroiina $tate Bar fO,r, re,v~ew o:f the , 
Defendant's, compliance with the trust acdoun't' 
rules. ' , 

The Defendant shall strictly, cpmp].y ,w:i,'th the" 
disciplinary rules of the North Ca-rbllpa, ' 
State Bar governing the handlingo,e cl,ie:n,t· 
funds at all times during the period 6f 'th~ 
stay.' . 

3. If the 'Defendant seeks reins'tatement1;'b, \'the;- pract-ice of: 
law at the end of. the first year ,ot suspen(5'i.on,- the 'De'f~nda,nt . 
shall p~tition the Council of the North Carolin,aSta'teB~t;' 4nder 
the rules goy,erning, reins:tatement 'followi-ng,~ ~uspeO~ion.: . :rlie 
Defendant agrees to and sball comply with all cdndi t,~Oi'lS' set 
forth in pa-ragraph 2 of the' ORDER ,for a period 'of' two y~:ar~, 
following reinstatement regardless of wh~n he seeks 
reins'tatament, including paragraphs 2a and 2b,w.h,tCh> copdit'iQr:ls 
shall continue to be c.ondi tions preceden:t to any -petitio.n:(:o.t" 
reinstatement. If the De:(:end-ant is reirtstated'dllr-Lng theper"iod 
that the suspension is stayed, he Shall pet'.i t~bnth~ Copnc-i;J. ,for 
full reinstatement at the end of the expiration p£' the 'suspe'nsion 
under the rule,s governing reinstatem~nt to th~ 'pra9,t~ce. . 

4. This ORDER is effective thirty d'ays after s,ervice on t'he 
Defenda-nt or thirty days after affirmation of this, ORDER' if' it is 
appeai,ed. 
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5. The Defendant shall surrender his license and membership 
card to the Secretary lof the North Carolina State Bar who will' 
maintain them during 1;he period of suspension. 

6. The Defendant shall comply with all provisions of Rule 
24 of the Discipline and Disbarment RuleS of the North Carolina 
State Bar governing t~e winding down of his practice and shall 
not engage in any donduct which would constitute the practice of 
law or a holding out ~s 'capable of practicing law during the 
period of suspensione 

7. The Defendant is taxed with the costs of this 
I 

proceeding. 

Consented and ag~eed to, this the I ~ .. day of ~~~ 
1985. 

Robert A. Beason 
~rney for De·fendan.t 

·~1~~ 

, 

The foregoing Consent Order of Di$cipline is adopted by the 
Hearing Committee and ~ntered as the Order ,of Discipline of the 
Committee 0 

Pursuant to Discipline and Disbarment and Rule §14(20), the 
Conmtittee has authorizl;3d theChaJ,rman to sign on behalf of all 
members. 

This the ~ dar of ~.~~.~~~~~~~~_, 1985. 

':::":"".¥.o.~~~:-,"--,,:::-;-:-----.---,4~'-':"~- .... ",
Frank Wyatt, Chairman 
Hearing Committee 
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