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STATE OF NORTH CAROLINA 

COUNTY OF WAKE 

IN THE MATTER OF 

lARRY EUBANKS, 
ATl'ORNEY AT LAW 
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BEFORE THE 
GRIEVANCE Ca1MI'ITEE 

OF THE 
NORTH CAROLINA STATE BAR 

84 DEC 9 

PUBLIC CENSURE 

This PUblic Censure iis delivered to you pursuant 'to §23 of the RUles of 
Discipline and Disbarment of the North Carolina State Bar as ordered QY a 
Hearing Committee of the :Disciplinary Hearing ComMission following the hearing 
in the abOve-captioned pt:'oceeding on De,cember 14, 1984, in which the Hear'ing 
Committee found that you had violated certain provisions of the Code of 
Professional ResponsibiUty of ·the North Carolina ,State Bar. 

,The fact that aPt.1b~ic Censure i$ not the rost serious discipline 
provided for under N. C. [Gen. Stat. §84-28 and the Rules of the North Carolina 
State B,ar should not be taken by you to ind4,catethat 'the North Carolina State 

I 

Bar in, any way feels that your conduct in this matter was -excusable or was I 
considered by the members of the Hearing Committee of the Disciplinary Hearing 
Commission to be less th~ a very ser.ious and substan~ial violation of the 
Code of Professional Responsibility. You ul)dertookto represent your client, , , 
Bonnie Davis McGee, in settling her claim wi-th the ,Michigan Miller's Mutual 
Insurance company for fire damage to the residence which she owned and was 
occupied by her mother. After successfully negotiating a satisfactory 
agreement wtth the insur~de company and receiving the .dra:i;t, you failed in 
your duties to your client to fully protect her i'nterest$,. ·First, your.', client 
had instructed you to denver $9,000 to her upon 'completion of the 
transaction. Second" Y0l.\r client had instru.cted you ,to deliver'to her son the 
balance of the proceedsd,ue her. Instead of deposi~ing your client's fundS in 
a trust bank account" pennitting the draft to clear, and disbursing the funds 
in a ~ner in Which y.ou could ,be assured that the funds were properly 
disbursed ,and could acceunt .forthefunds, you pennitted :a third patty to 
receive the draft in a negotiable form upon receipt of $8,,000 - $12,000" .the 
exact amount of which you: do not know to ·this day, and the promise that 
additional funds would be. delive~ed to your client later. Your client did' not 
receive those funds. Your client then retained the services of other counsel 
who demanded an accouhtinb for the funds ,from Y9U which you failed to 
proviOe. In fact, you failed to maintain any records from which you could 
produce an accounting for: these fUnds and you have yet to account for the 
proCeeds. 

The Code 'of PJ:ofessional Responsibility specifically reqUires that you 
deposit all funds of clients that you received into a trust account" that you 
maintainfcolmlPleted -recorldSI las tfo ththe disbu~semendt dO~ bthoSefUndsf' anthd thaft ·dYOU I', 
account u y an CCrnp et~ y or e recelpt an : lsurs~nt 0 . ose un s. 
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Disciplinary Rules 9-102 (A) and (~). By fail~ng to deposit the insuran~e 
ccmpany draft in a trust accbunt in ithis case,' you :violat~o the Dispipl.inary 
Rule. Further, by virtue of the fact that the :eunds w/?re' not depositec;i into 
your trust acc;::ount and could not .be accounted fqr, you .have neglected l~g~l 
matters entrusted to you and prej"udicedor damaged your client in the coUrse 
of a professional re:t.ationsh~p in violation of Disciplin$;y R~lEls 6"'10~.f~') (~) : 
and DR7-101 (A)(3). Your conduct was unprofessional. Not only did ;.t violate: 
the letter of the Disciplinary Rules Of the Code 01: Prof/?s$~onal.', . I, 

Responsibility of the North Carolina State B9I' ,but also the $Pirit~ It waS ; 
not such conduct as is expected of a ~r of 1;:.he legal profession,., ~~ 
brought discredit upon you, tended to place your fellow triember~ of 'the Bar IJ1' 
disrepute, and damaged the reputation' of ,the Bar in the eyes of ·the P4bl~c., 
. , , 

The practice of law is a privilege and a responsibility wn,ichShould not 
be taken lightly. Self-discipline by the Bar is one of the responsfbilities, 
of the ,practicing Bar undertaken to assure the public of th~ integr.ityof 
those who have been admitted to the practice. your failure, to cbnquQt, ' 
yourself within the bounds of the Code of Pro.fessional R$SPQnsibi.J.j.ty wa~ your 
error here. Strict ccmpliance with the Code ,will help t9' 'irt$ure4h~,t, YQlij:" 
conduct will never be questioned. You placed your privilege to ;serve t.l1e 
pl,lblio as a la~er in serious je0pardy. ' 

The North Carolina State, Bar is confident th~t 1:his,fubliS C'fnsurewgl 
be heeded by you, that it will be remembered by you,and that it will'~i <;l 
bene:eit to you. ,We are confident that you. will never again allow. your~elfto 
depart from strict adherence to the highest standards of 'the ~¢'gal" ' 
profession. According:t.y, we sincerely trust ,that this ~blic. censure, instead 
of be.ing a burden" will' actually serVe as a profitable remd:nQer 'to 'we:i;gh' 
carefully your responsibility to the public, your clients, 'your fel:J.ow 
attorneys., and the court,with the result that you will ,be ;known 'a~a; 
respected m3mber of our profession whose word and conduct can ,be rE:):lied UpOn 
wi thout question.. :Pursuant. to §23 th/? Rules of Disciplinary PpClpechire" tt is 
ordered ·that a certified copy o~ this fublicCensure be entereoupon t,he' 
judgment docket of the S:upeJ;ior C0urt of F0ry1;.h County . ~t;i. also :u~n' ~he 
minutes of the Supreme Court of North Carolina. . 
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This the,~ -:- day of _" [ ..... ·i.\J~(W..~· ..... w~ ___ , 198.5. 
'. i i 

.J , ,'\ ' . ~::::.") , , 

\ \(inn' \' .~) ~H: i)~a. .. 
Naomi . Morris , Chall'man 
The Disciplinary He~riri~; ·Cqilmission 
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